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CERTIFIED PUBLIC ACCOUNTANT 
6'~ 2 BARKSDALE BOULEVARD 
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Independent Auditor 's Report 

The Honorable Lynne Mascagni, Mayor 
and the Honorable members of the Board of Aldermen 

Town of Benton , Louisiana 

TELEPHONE 
(318) 742~5238 

FAX (3'% B} 742-5766 

I conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in 
Governmen t Auditing Standards, issued by the Comptroller General of the 
United States . Those standards require that I plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement . An aud it includes 
examining , on a test basis, evidence supporting the amounts and 
disclosures in the financial statements . An audit also includes 
assessing the accounting principles used and significant estimates made 
by management , as well as evaluating the overall financial statement 
presentation . I believe that my audit provides a reasonable basis for 
my opinion . 

In my opinion , the general purpose financial statements referred to 
above present fairly , in all material respects, the financial position 
of the Town of Benton , Louisiana, as of December 31, 2000, and the 
results of its operations and the cash flows of its proprietary fund 
types for the year then ended in conformity with generally accepted 
accounting principles . Also , in my opinion," the comb ining , individual 
fund , and individual account group financial statements referred to 
above present fairly , in all material respects, the financial position 
of each of the individual funds and individual account groups of the 
Town of Benton , Louisiana, at December 31, 2000 and the results of 



operations of such funds and the cash flows of the individual 
proprietary funds for the year then ended in conformity with generally 
accepted accounting principles . 

In accordance w ith Government Auditing Standards, I have also issued a 
report dated June 26, 2001, on my consideration of the internal control 
over financial reporting and my tests of its compliance with certain 
laws , regulations, contracts and grants . That report is an integral 
part of an audit performed in accordance with Governmen t Auditing 

Standards and should be read in conjunction with this report in 
considering the results of the audit . 

The Schedule of Compensation Paid the Mayor and Board of A ldermen on 
page 40 is presented for purposes of additional analysis and is not a 
required part of the financial statements of the Town of Benton , 
Louisiana. Such information has been subjected to the procedures 
applied in the audit of the general purpose financial statements and , in 
my opinion , is fairly stated in all material respects in relation to the 
general purpose financial statements taken as a whole . 

June 26 , 2001 



 

GEN ERA L PURPO SE 
FINA N CIA L S TA  TEM EN TS 

-  O VER VIE W  

The Combined Financial Statements include all funds 
and account groups of the Town and are designed to 
provide an overview of the financial position and 
results of operations for the Town as a whole . 
Additional information in the form of schedules is 
included elsewhere in this report . 
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TOWN OF BENTON, LOUISIANA 
ENTERPRISE FUND 

COMPARATIVE STATEMENTS OF REVENUES, EXPENSES, AND 
CHANGES IN RETAINED EARNINGS 

Years Ended December 3], 2000 and ]999 

Operating Revenues : 
Charges for ServJ ces : 

Metered Water Sales 

Miscellaneous Revenues 
Total Revenues 

Operating Expenses: 
Personal Services 
Purchase of Water 
Supplies 
Utilities 
Repairs and Maintenance 
Contractual Services 

and Tipping Fees 
Miscellaneous 
Depreciation 

Tot:a] Expenses 

Operat.ing Income (Loss) 

Nonoperatlng Revenues (Expenses 
G~ant Revenue 
Interest Income 
Interest Expense 
Sales Taxes 
Operating Transfers Out 

Total Nonoperatlng 
Revenues (Expenses) 

Amounts charged to Contribution Accounts - 
Depreciation on Contributed Assets 

Retained Earnings at Beginning of Year 
Prior Period Adjustment 

Retained Earnings at End of Year 

2000 ]999 

852, $58 
. 25,309 
. 877, 867 

203,464 
253,578 
17,379 
22,277 
68,764 

76,455 
40,288 

. 86,4]2 

. 768,6]7 

. 109,250_0 

841,504 
35,002 

876,506 

171 
238 
]] 
i8 
67 

079 
]50 
99] 
957 
629 

73,766 
40,848 
8],832 

70~,252 

172 254 

. 126,222 
. 14"; 9~_~5] 

235,472 320,205 

(92,646 
2,6g9,439 

- 0- 

49,596 
Z,322,098 
_ (L 460) 

See accompanying notes to combined financial statements 



 

TOWN OF BENTON, LOUISIANA 
ENTERPRISE FUND 

DEPARTMENT OF WATER, SEWERAGE AND SOLID WASTE DISPOSAL 

COMPARATIVE STATEMENTS Of" CASH FLOWS 
Years Ended December 3], 2000 and ]999 

Cash Flows from Operating Activities: 
Operating Net Income (Loss) 
Adjustments to Reconcile Operating 
]ncome (Loss) to Net Cash Provided 
(Used) by Operating Activities: 
Depreciation 
(Increase) Decrease in Accounts 
~eceivable - Customers 

Increase (Decrease) in 
Accounts Payable 

(]~crease) Decrease in 
Due from Other Funds 

Increase in Customers' 
Eefundable Depos3ts 

Net Cash Provided (Used) 
by operating Act~vJtles 

Cash }'lows from Noncaplta] Financing Activities 
Sales Ta~ Collected 
Operating Transfers Out 
Grant Revenue 

Net Cash Flows from Noncapita] 
FiBanc~ng Activities 

Cash Flows from Capital and 
Related Financing Activities: 
Acquisition and Construction 

of Capital Assets 
Procoeds from Sale of Revenue Bonds 
l~rJncJpal Pa~d on Revenue Bonds Payable 
Interest Paid on Revenue Bonds Payable 

Net Cash Provided (Used) for Cap~ta/ 
an(i Related F~nanc~ng Activities 

Cash F]ows from Investing Activities 
]ntele~t Income 

Net Cash Provided by 
Investing Activities 

Net Increase in Cash 
alhd Ca611 Equivalents 

Cash and Cash Equivalents 
at Beginning of Year 

Cash and Cash Equlvalents 
at End of Year 

2000 

$ 109,250 

86,412 

9,372 

20,967 

18,040 

- -  2f063 

_ _ 246,]04 

]17,214 
- 0- 
- 0- 

1999 

$ 172,254 

8],832 

29,652 

(]08,785 

3,654 

--  4,0~0 

123~323 

92,]51 
- 0- 

25,000 

]17,214 ]~7,].5! 

(688,2]4) 
- 0- 

(20,000) 
--  (48,920) 

(757,]34 

57,928 

59,928 

[,562,872 

$~,226,984 

See accompanying notes to combined financial statements 

225,537 
490,000 

- 0- 
(20,870 

243159~ 

51,6700 

53,670 

~t027,135 
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TOWN OF BENTON, LOUISIANA 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2000 

Summ ary of Siunificant Aceountlnu Policies - 

The Town of Benton, Louisiana was incorporated August 16, 1902, under the provisions 
of the Lawrason Act . The Town operates under a Mayor-Board of Aldermen form of 
government. The Town provides the following services as authorized by the Act: public 
health and safety, streets, sanitation, water and sewerage, planning and zoning, 
recreation, and general administrative services. Education and welfare are 
administered by other governmental entities. 

The basic criterion for determining whether a governmental department, agency, 
institution, conmd ssion, public authority, or other governmental organization should 
be included in a primary governmental unit's reporting entity for general purpose 
financial statements is financial accountability. Financial accountability includes 
the appointment of a voting majority of the organization's governing body and the 
ab~llty of the primary government to impose its will on the organization or if there 
is a financial benefit/burden relationship. In addition, an organization wh]ch is 
fiscally dcpendent on the primary government should be included in its reporting 
entity. 

component unit 
entity because 
the Town . 

statements present the Town of Benton 
The component unit discussed below is 

of the significance of its operational 

Blended Component Unit 

(the primary government) and its 
included in the Town 's reporting 
or financial relationships with 

Metropolitan Planning Com~nission 

The Metropolitan Planning Con~ ission is responsible for the orderly physical 
development of the Town and the surrounding planning area. The ConmlJssion makes 
recommendations to the Board of Aldermen and the Parish Police Jury . The 
Metropolitan Planning Commission consists of five mend ers with two appointed by 
both Town and the Bossier Parish Police Jury and one member Js elected by joint 
action of the governing authorities. Although the Commission is legally 
separate, the Town acts as its fiscal agent and has the ability to modify and 
approve its budget. Separate financial statements are not issued on the 
Colmnission since its revenues and expenditures have been historically included 
as part of the General Fund within the Town's financial statements. Since the 
Commission provides services almost entirely to the Town and due to the 
significance of the fiscal dependency relationship, it has been blended with the 
Town 's financial statements. 

The accounting policies of the Town of Benton, Louisiana, conform to generally 
accepted accounting principles as applicable to governmental units. The following is 
a summary of the more significant policies: 

(A) Basis of Presentation - Fund Accountinq 

The accounts of the Town are organized on the basis of funds or account 
groups, each of which is considered a separate accounting entity. The 
operations of each fund are accounted for with a separate set of self-balancing 

(Continued) 



TOWN OF BENTON , LOUISIANA 

NOTES TO FINAN CIA L STATEMENTS 

accounts that comprise its assets, liabilities, fund balance/retalned earnings, 
revenues and expenditures/expenses. The various funds are summarized by type 
in the financial statements. The following fund types and account groups are 
used by the Town: 

Governmental Funds are those through which most governmental functions of 
the Town are financed. The acquisition, use, and balances of the Town's 
expendable financial resources and the related liabilities (except those 
accounted for in proprietary funds) are accounted for through governmental 
funds. All governmental funds are accounted for on a spending measurement 
focus; that is, the measurement focus is upon determination of changes in 
financial position, rather than upon net income determination. The following 
are the Town 's governmental fund types: 

General ~hlnd - The General Fund is the genera] operating fund of the Town. 
It is used to account for all financial resources except those required 
to be accounted for in another fund. 

Special Revenue Funds - The Special Revenue Funds are used to account for 
the proceeds of specific revenue sources (other than major capita] 
projects) that are legally restricted to expenditures for specified 
purposes . Special revenue funds at December 3l, 2000 consisted of two 
Louisiana Col~nunity Development Block Grants and an One Cent Sales Tax - 
Streets . 

Deb t Service ~h/nd - The Debt Service Fund is used to account for the 
accumulation of resources for, and the payment of, general long-term debt 
principal, interest, and related costs. The Debt Service Fund receives 
a portion of sales taxes paid to the Town. 

Capital Pro~ect F%lnds 
financial resources to 
major capital facilitSes 

S 

Capita] Project Funds are used to account for 
be used for the acquisition or construction of 
(other than those financed by proprietary funds). 

Proprietary Funds are used to account for the Town's ongoing organizations 
and activities which are similar to those often found in the private sector. 
All proprietary funds are accounted for on a capital maintenance measurement 
focus; that Js~ the measurement focus is upon determination of net income. The 
following proprietary fund is maintained by the Town: 

-  The Enterprise Fund is used to account for operations 
(A) that are financed and operated in a manner similar to private business 
enterprises - where the intent of the governing body is that the costs 
(expenses including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily 
through user charges; or (B) where the governing body has decided that 
periodic determination of revenues earned, expenses incurred, and/or net 

(Continued) 
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TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN C IA L STATEMENTS 

income Js appropriate for capital maintenance, public policy management 
control, accountability, or other purposes. Tile Town's Enterprise Fund 
is the Department of Water, Sewerage and Solid Waste Disposal . 

The Department of Water, Sewerage and Solid Waste Disposal is operated as 
a self-sustaining utility of the Town and is responsible for providing the 
residents of the Town of Benton, Louisiana, with water, sewerage treatment 
and solid waste disposal. 

Account groups are used to establish accounting control and accountability 
for the Town's general fixed assets and general long-term obligations. The 
following are the Town 's account groups: 

General Fixed Assets Account Group - 
to account for all fixed assets of 
for in the proprietary funds. 

This group of accounts is established 
the Town, other than those accounted 

General LonG-Term Obliaation Account Group -- This group 
established to account for all long-term obligations of 
than those accounted for in the proprietary funds. 

(B) Fixed Assets and LonQ-Term Liabilities 

of accounts is 
tile Town other 

The accounting and reporting treatment applied to the fixed assets and 
long-term liabilities associated with a fund are determined by its measurement 
focus. All governmental funds are accounted for on a spending or "financial 
flow" measurement focus . This means that only current assets and current 
liabilities are generally included on their balance sheets. This reported fund 
balance (net current assets) is considered a measure of "available spendable 
resources." Governmental fund operating statements present increases (revenues 
and other financial sources) and decreases (expenditures and other financing 
uses) Jn net current assets. Accordingly, they are said to present a summary 
of sources and uses of "available spendable resources" during a period. 

Fixed assets used in governmental fund type operations (general fixed 
assets) are accounted for in the General Fixed Assets Account Group, rather than 
in governmental funds. Public domain ("infrastructure") general fixed assets 
consisting of certain intprovements other than buildings, including roads, 
bridges, curbs and gutters, streets and sidewalks, drainage systems, and 
lighting systems are not capitalized along with other general fixed assets. No 
depreciation has been provided on general fized assets, nor has interest been 
capitalized . 

All fixed assets are valued at historical cost or estimated historical 
cost if actual historical cost Js not available. Donated fixed assets are 
valued at their estimated fair market value on the date donated. 

Long-term liabilities expected to be financed from governmental funds are 
(Continued) 
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(c) 

TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS 

accounted for in the General Long-Term Obligation Account Group, not in the 
governmental funds. Long-term liabilities accounted for in the General Long- 
Term Obligation Account Group are retired from the General Fund and Debt Service 
Funds whl]e long-term liabilities accounted for in the proprietary funds arc 
retired from the respective funds in which they are recorded. 

The two account groups are not 
measurement of financial position . 
results of operations. 

"funds." They are concerned only with the 
They are not involved with measurement of 

Because of their spending measurement focus, expenditure recognition for 
governmental fund types is limited to exclude amounts represented by noncurrent 
]iabilitles. Since they do not affect net current assets, such long-term 
amounts are not recognized as governmental fund type expenditures or fund 
]iabillties. They are instead reported as liabilities in the General Long-Term 
Obligation Account Group . 

All proprietary funds are accounted for on a cost of services or "capita] 
maintenance" measurement focus. This means that all assets (including fixed 
assets) and all liabilities (whether current or noncurrent) associated with 
their activity are included on their balance sheets. Their reported fund equity 
(net total assets) is segregated into contributed capital and retained earnings 
components. Proprietary fund type operating statements present increases 
(revenues) and decreases (expenses) in net total assets. 

Depreciation of all exhaustible fixed assets used by a proprietary fund 
is charged as an expense against its operations. Depreciation recognized on 
fixed assets acquired through intergovernmenta/ grants, entitlements, or shared 
revenues externally restricted to capita] acquisitions is allocated to 
contributed capital, while depreciation on fixed assets acquired with 
proprietary fund resources is allocated to retained earnings. 

Accumulated depreciation is reported on the proprietary fund balance 
sheets. Depreoiation has been provided over the estimated useful lives using 
the straight-line method. The estimated useful lives are as follows: 

Buildings 
Water reservoir and treatment plant 
Transmission and distribution system 
Equipment 

B asis of A ccountlnu 

15-50 
10-40 
10-40 
3-10 

years 
years 
years 
years 

Basis of accounting refers to when revenue and expenditures or expenses 
are recognized Jn the accounts and reported in the financial statements. Basis 
of accounting relates to the timing of the measurements made, regardless of the 
measurement focus applied. 

The modified accrual basis of accounting is followed by all governmental 
funds (General Fund, Special Revenue Funds, Debt Service Fund and Capital 
Projects Funds). Under the modified accrual basis of accounting, revenues are 

(Continued) 
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TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN CIA L STA TEMENTS 

recorded when susceptible to accrual, i.e., both measurable and available. 
Available means collectible within the current period or soon enough thereafter 
to be used to pay liabilities of the current period. 

Expenditures are generally recognized u~der the modified accrual basis of 
accounting when the related fund liabillty is incurred. Exceptions to this 
general rule include: (3) accumulated unpaid vacation, sick pay, and other 
employee amounts which are not accrued; and (2) principal and interest on 
genera] long-term debt which is recognized when due. 

~n applying the susceptible to accrual concept to intergovernmental 
revenues, the legal and contractual requirements of the numerous individual 
programs are used as guidance. There are however, essentially two types of 
these revenues. In one, monies faust be expended on the specific purpose or 
project before any amounts will be paid to the Town; therefore, revenues are 
recognized based upon the expenditures recorded. In the other, monies are 
virtually unrestricted as to purpose of expenditure and are usually revocable 
only for failure to comply with prescribed compliance requirements. These 
resources are reflected as revenues at the time of receipt or earlier if the 
susceptible to accrua3 criteria are met . 

Licenses and permits, charges for general governmental services, f~nes and 
penalties, and miscellaneous other revenues are recorded as revenues when 
received ]n cash because they are generally not measurable until actually 

received . 

The accrual basis of accounting is used by the Proprietary Fund. Revenues 
are recognized when earned and expenses are recognized when incurred. 

The Town applies all applicable Government Accounting Standards Board 
(GASD) pronouncements in accounting and reporting for lts proprietary operations 
as wel3 as the following pronouncements issued on or before Novel~ er 30, 3989, 
unless those pronouncements conflict with or contradict GASB pronouncements: 
Financial Accounting Standards Board Statements and Interpretations, Accounting 
Principles Board opinions, and Accounting Research Bulletins. 

The Town follows these procedures in establishing the budgetary data 
reflected in these financial statements: 

3. The Mayor prepares a proposed budget and submits same to the Board 
of Aldermen no later than fifteen days prior to the beginning of each 
f~scal year. 

2 . A su~ lary of the proposed budget is published and the public 
notlfied that the proposed budget is avoilable for public inspection. At 
the same time, a public hearing is called . 

3. A public hearing is held on the proposed budget at least ten days 
after publication of the call for the hearing. 

13 



TOWN OF BENTON , LOU ISIANA 

NOTE S TO FINAN CIA L STATEMENTS 

4. After the holding of the public hearing and completion of all 
action necessary to finalize and implement the budget, the budget is 
adopted through passage of an ordinance prior to the commencement of the 
fiscal year for which the budget is being adopted. 

5. The budget ordinance is structured such that revenues are budgeted 
by source and appropriations are budgeted by department and by principal 
object of expenditure. The Board of Aldermen may revise or amend the 
budget at its discretion during legally convened sessions. Management may 
amend the budget only below the department level. Amendments to the 
budget were made and adopted by the Board of Aldermen during 2000. 

6. The Town utilizes formal budgetary integration as a management 
control device for the General, Special Revenue and Capital Project Funds. 
The process is not employed for the Debt Service Funds because effective 
budgetary control is achieved through genera] bond indenture provisions. 

Encumbrance accounting, under which purchase orders, contracts and other 
con~nitments for the expenditure of funds are recorded in order to reserve that 
portion of the applicable appropriation, is employed in the governmental funds. 
Open encumbrances are reported as reservations of fund balances since the 
co1~ tJtments will be honored through subsequent years~ budget appropriations. 
Encu,~ ranees do not constitute expenditures or liabilities. 

(~) 

Inventories of expendable supplies, repair materials, spare parts, etc. 
whose value at December 31, 2000 is estimated to be immaterial by management and 
is, therefore, not recorded on the Balance Sheet of the appropriate funds. 

T 

The Department of Water, Sewerage and Solid Waste Disposal of the Town of 
Benton requires that its customers place a deposit before service is rendered . 
These monies are restricted by Town ordinance and are on deposit at an area 
fJnanc/a] institution in a restricted account. 

(H) CONTRIBUTIONS 

Contributions recorded in the Department of Water, Sewerage and Solid 
Waste Disposal include amounts advanced for aid in construction and other 
expenses paid or incurred on behalf of these funds by the Town of Benton-General 
Fund and Capital Projects Funds, various Federal and State grants-in-aid of 
construction, and other contributions-in-aid of construction prlmari]y from 
contractors and developers. The contributions or grants-in-ald of construction 
received do not reduce the cost basis of the respective assets acquired . Such 
contributions and grants are charged currently with the depreciation of the 
respective assets. 

14 
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(K) 

TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN C IA L STATEMENTS 

Town employees are granted vacation in varying amounts. The maximum 
allowable accumulation of vacation is up to 20 working days. In the event of 
termination, an employee is reimbursed for accumulated vacation days up to the 
maximum allowable accumulation. Accumulated vacation is estimated to be 
immaterial by management and is, therefore, not accrued 

COM PAI{ATIVE TOTAL DATA 

Comparative total data for the prior year have been presented in the 
accompanying combined financial statements in order to provide an understanding 
of changes in the Town's financial position and operations. However, 
comparative data (i.e., presentation of prior year totals by fund type) have 
not been presented in each of the statements, since their inclusion would make 
the statements unduly complex and difficult to read. Certain amounts relating 
to prior years have been reclassified in the accompanying financial statements 
in order to conform with tile current year presentation . 

Total columns on the Combined Statements are captioned Memorandum Only to 
indicate that they are presented only to facilitate financial analysis. Data 
in these columns do not present financial position or results of operations, 
in conformity with generally accepted accounting principles. Neither is such 
data comparable to consolidation. Interfund eliminations have not been made Jn 
tbe aggregation of this data. 

(L) PENSION pIJ%NS 

All employees of the Town of Benton are covered either by the Municipal 
Employees Retirement System of Louisiana or Municipal Police Employees 
Retirement System . Also, all employees of the Town of Benton are covered by the 
Federal Social Security System . 

(M) RESERVES 

Use of tile term "Reserve" in describing governmental fund "Fund Balances" 
indicates that a portion of the fund balance is not appropriable for 
ezpendJtures or is legally segregated for a specific future use . 

(N) INTERFLRID TRANSACTIONS 

Interfund transactions that would be treated as revenues, expenditures or 
expenses if they involved organizations external to the Town, are accounted for 
as revenues, expenditures or expenses in the funds involved. Transactions which 
constitute reimbursements of a fund for expenditures or expenses initially made 
from Jt which are properly applicable to another fund are recorded as 
expenditures or expenses (as appropriate) in the reimbursing fund and as 
reductions of the expenditure or expense in the fund that is reimbursed . 
Operating transfers to the appropriate funds are distinguished from revenues, 

(Continued) 
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TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN CIA L STA TEMENTS 

expenses or expenditures in the financial statements. These transfers are 
reported in the "Other Financing Sources (Uses)" section in the statement of 
revenues, expenditures, and changes in fund balance (governmental funds) and in 
the "Operating Transfers" section in the statement of revenues, expenses, and 
changes in retained earnings (proprietary funds). 

(P) 

(Q) 

(R) 

Property taxes attach as an enforceable lien on property as of 0anuary ]. 
Taxes are normally levied in November of each year and are due on or before 
December 31. The Town bills and collects its own property taxes. 

The Town currently levies the maximum tax allowed by State statutes and 
the Louisiana Constitution for general governmental services other than taxes 
for special purposes or the payntent of long-term debt. The Town is permitted 
to levy taxes up to 10% of the assessed property valuation for each specified 
purpose for the payment of principal and interest on long-term debt after 
approval by the voters of the Town . 

Federal and state governmental agencies represent an important source of 
supplementary funding to finance housing, employment and construction programs, 
and other activities beneficial to the community. These funds, prilaarily in the 
form of grants, are recorded in the General, Special Revenue, and Enterprise 
Funds. A grant receivable is recorded when the Town has a right to 
reimbursement under the related grant. The grants normally specify the purpose 
for which the funds may be used and are subject to audit by the granting agency 
or its representative . 

H 

For purposes of the Statement of Cash Flows, the Town considers cash in 
operating bank accounts, cash on hand and certificates of deposit (including 
restricted assets) as cash and cash equivalents. 

PET 

( 2 ) CASH 

The Town provides no post retirement benefits to its employees 

All deposits of the Town are held in area financial institutions. At December 31, 
]999, the carrying amount of the Town's deposits was $3,750,932 and the bank balance 
was $3,684,501. This difference is due to the significant outstanding checks at 
December 31, 2000. All deposits are insured or collateralized with securities held 
in the Town 's name by the trust department of the pledging banks. 

The Town maintains separate cash accounts for each fund of the Town 

16 



TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN CIAL STATEMENTS 

The Town's deposits at year-end were entirely covered by Federal Depository 
insurance or by collateral held bY the Town's pledging banks in the Town's name. 

(3) 

The Town lev ies taxes on real and business personal property located 
within its boundaries . Property taxes are levied by the Town on 
property values assessed by the Bossier Parish Tax Assessor and approved 
by the State of Louisiana Tax Commission . Total assessed value was 
$5,265,330 and $4,388,010 in 2000 and 1999, respectively . Property 
taxes are recorded as receivables and revenues in the year assessed . An 
allowance for doubtful accounts for uncollectible taxes is estimated to 
be immaterial by management and is, therefore , not accrued . 

The distribution of the Town 's 
value) was as follows for 2000 and 

levy (tax rate per $i,000 assessed 
1999 : 

General Fund - Unrestricted 
Restricted 

Levy 
2000 1999 
7 .23 7 .23 
4 .96 4 .96 

A revaluation of all property is required to be completed no less than 
every 4 years . A revaluation was comp leted for the tax roll of January 
I , 2000 . 

(4) FIXED ASSETS 

A su,~nary of changes in general fixed assets follows 

1,and 
Buildings 
Equipment 

Total General 
Fixed Assets 

Balance 
January i, 

2000 Additions 
$ 192,202 $ -0- 

616,511 -0- 
446,529 64,83_3 

Balance 
December 3], 

Deletions 2000 
$ -0- $ 192,]02 

- 0- 616,511 
60,632 450,730 

17 

$],259,343 
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TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN C IA L STA TEMENTS 

A summary of proprietary fund property, plant and equipment at Dece~1~ er 31, Z000 

and 1999 follows: 
2000 ]999 

Department of Water : 
Land $ 2,000 $ 2,000 
DistributJ.on System ]~_482,]05 ]1464,4~] 

],484,105 ],466,451 

Less Accumulated Depreclatlon 
_
(492,244) 1454,790) 

Total Department of Water ___991,861 1,011,66] 

Department of Sewerage : 
Land 
Sewer Treatment System 

Less Accumulated Depreciation 

Total Department of Sewerage 

18,000 
I~_954,186 

],972,186 

_ _~577,7]5) 

1~394,47] 

]8,000 
1,899,32~7 

],917,327 

(530,56_{4 

],386,763 

Department of Solid Waste Disposal: 
Equipment 18,324 ] 8,324 

Less Accumulated Depreciation ~ (17,445) _~ 15,639) 

Total Department of 
Solid Waste Disposal 879 2, 685 

Total Proprietary Fund Type $2,387,211 $2,401,]09 

( 5 ) LeNs - TERM DEBT 

The following is a summary of changes Jn general long term obligations. 

_]Bevenue Total 
Debt Payable at 
January ], 2000 $ 425,000 $ 425,000 

Debt Retired - 
Serial Bonds 

Bonds Payable at 
December 3], 2000 

18 

~ (25,000) 

$= 400,000 
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TOWN OF BENTON , LOU ISIANA 

NOTES TO FINANCIAL STATEMENTS 

The following is a sumalary of all revenue bond transactions for the year ended 
Dooember 3] , 2000. 

Bonds Payable at 
January ], 2000 

New Issue 

Debt Retired - Serial Bonds 

Bonds Payable at 
Dece1~ er 31, 2000 

$],325,000 

- 0- 

(45,000 

]n addition to $45,000 of debt retired, the Town paid $78,340 in interest and fiscal 
charges ]n 2000. 

Debts Payable at December 31, 2000 are comprised of the following issues 

Revenue Bonds - Applicable to 
General Town Operations: 

$585,000 1990 public improvement sales 
tax bonds due ~n annual installments 
of $15,000 to $55,000 through July ], 
20]0; interest at 7.00% to ]2.00%; 
callable on or after July i, ]997 $ 400,000 

Revel~ue Bonds 
Water and 

-  Applicab le to 
Sewer Operations 

$410,000 1998 sewer improvement sales 
tax bonds due in annual installments 
of $I0,000 to $35,000 through February I, 
2018; interest at 7 .00% to 5 ~00%; 
callable on or after February ], 2008 390,000 

$500,00g 1999 utilities revenue bonds due 
in annual ~nstallments of $i0,000 to 
$35,000 through October I. 2024; 
interest at 8.00% to 5.150; callable 
on or after October l, 2009 

Total Revenue Bonds 

19 

490,000 

$1,280,000 
Continued 



TOWN OF BENTON , LOU ISIANA 

NOTES TO F INAN CIA L STA TEMENTS 

The annual requirements to amortize all debt outstanding as of December 
3],2000,including interest payments of $796,195 are as follows: 

Year Ending 
December 3], 

200] 
2002 
2003 
2004 
2005 

2006 - 2010 
2011 and thereafter 

Sales 
Tax Bond 
Series 1990 
$ 53,545 

56,795 
54,695 
57,565 
60,080 

280,047 
- 0- 

Sales 
Tax Bond 

Series 1998 
$ 29,480 

33,668 
32,745 
3],864 
3],005 

]6],799 
272,5]9 

Revenue 
Tax Bond 
Series ]999 
$ 38,175 

37,600 
37,025 
36,450 
35,875 
]92,875 
542,388 

Total 
$ 121,200 

]28,063 
124,465 
125,879 
126,960 
634,721 

_ 814,907 

Tota]s $__ 562,727 $ 593,080 $ 920,388 $2,076,195 

There are a number of limitations and restrictions contained in the various bond 
indentures. The Town is Jn substantia] compliance with all significant limitations and 
restrictions . 

The Debt Service Fund has been dedicating revenues from proceeds of the Town 's sales 
tax revenues, to the extent of current year debt service requirements for retirement 
of the Sa]es Tax Bonds Series 1990. In 2000, the total sa]es taxes dedicated to the 
Debt Service Fund amounted to $54,597. 

]n January ]999, the Town issued $410,000 in Sales Tax Revenue Bonds, Ser~es 1999, 
for sewer improvements. The debt is to be serviced by proceeds from the one-half cent 
sewer sales tax. Principal and interest paid in 2000 were $10,000 and $20,170, 
respectively. 

In October, 2000, the Town issued $500,000 in Uti]itles Revenue Bonds, Series 2000, 
for sewer improvements. The debt is to be serviced by proceeds from a rate increase 
in sewer charges to the customers discharging into the system . 

State ]aw allows a maximum of 10% of assessed valuation of bonded debt for any one 
purpose or 35% of the total assessed value for all purposes. The Town 's assessed 
property value at December 31, 2000 is $5,265,330, the maximum debt allowable for any 
one purpose and total debt allowable by state law as of December 3], 2000 is $526,533 
and $],842,866. The Town currently has no general bonded debt outstanding. Therefore, 
at December 31, 2000, the Town has a debt margin of $],842,866 available for issuance 
pursuant to the 35% limitation. 

(6) SALES TAX 

The General Fund and Special Revenue Fund accounts for the collection of a one cent 
sales and use tax each and the distribution of these taxes to other funds of the Town. 
Also, the enterprise fund accounts for a one-half cent sales and use tax dedicated for 
sewer system improvements and upkeep . For financial reporting purposes, sales taxes 
are recorded as revenue in the General, Special Revenue and Enterprise Funds net of 
co]]ection expenses. 

(Continued) 
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TOWN OF BENTON , LOU ISIANA 

N OTES TO FINAN C IA L STA TEMENTS 

~n ]989, the voters approved the issuance of public improvement bonds and 
rededicated the proceeds from the original one cent sales tax to pay any balance due 
to service the annual debt not covered by an additional one cent sales tax approved in 
conjunction with the bonds. Any remaining proceeds are used to pay general operating 
expenses of the Town . 

In 1989, an additional one cent sales tax was approved by the voters. This revenue, 
net of expenses incurred in collecting the tax, ~s to be used for scheduled monthly 
payments to the Debt Service Fund for debt service requirements, the remaining amount 
if any, is to be used for street and drainage ~mprovements. 

]n 1990, a half cent sales tax was approved by the voters for the purpose of paying 
for improvements to and the upkeep of the Sewer System within the Town. 

]n ]989 and effective January I, 1990, the Town entered into an agreement with the 
City of Bossier City, Louisiana for the City of Bossier City, Louisiana to collect and 
distribute to the Town it 's two and one-half cent sales and use tax. The City of 
Bossier City, Louisiana charges i% of the sales tax collected for these services. 

(7) 

Louisiana Community Development Block Grant Fund - 

In 1988, the Town completed a comprehensive Community Development Block Grant from 
the Department of IIousing and Urban development. A portion of this grant was used to 
rehabilitate housing for the Town 's citizens. Eligible citizens of the Town made 
application for these rehabilitation funds and received either direct grants or loans. 
As the loans are being paid back to the Town , the loan proceeds are being accounted 
for Jn the fund, as the monies are restricted by the original grant contract and must 
bc used for eligible expenses as defined by the grant contract. Mortgage liens are 
attached to the property upon which the rehabilitation work was performed. An 
a3]owance for doubtful accounts is estimated to be immaterial by management and is, 
therefore, not accrued . Bad debts are charged to expense in the year that the account 
is determined to be non-collectible. There were no such eharge-offs in 2000. 

One Cent Sales Tax - Streets - 

In ]989, a one cent sales tax was approved for the retirement of the 1990 Public 
Improvement Sales Tax Bonds with any excess funds to be used for street and drainage 
improvements. 

(Continued) 
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(8) 

(9) 

TOWN OF BENTON , LOUISIANA 

NOTES TO FINANC IAL STATEMENTS 

Changes Jn contributed capital for the year ended December 3], 2000, are as follows 

Department of Water, Sewerage 
and Solid Waste Disposal: 

Balance at January 1, 
Contributions 
2~nounts charged to contribution 

account for depreciation 

Balance at December 31, 

I 

$1,642,396 

(51,917 

$1,590,479 

Employees of the Town are members of the state retirement system for municipal 
employees. Contributions to the system are made by both employees and the Town as a 
percentage of salaries. The Town contributed $18,072 to this system during 2000 as its 
share of contributions. Future deficits in the system will be financed by the State 
and the Town has no further liability to the system . Data concerning the actuarial 
status of the system are not available. Also, the employees of the Town are members 
of the Social Security System . 

(lO) 

The Town has cor~aitted to a monthly operating lease agreement for office equipment 
as of December 31, 2000. The total rental expense for 2000 was $4,829. 

(11) OTHER REOUIRED FUND DISCLOSURES 

(A) Interfund Receivables and PaTables 

Individual fund interfund receivable and payable balances at December 3] 
2000 are as follows : 

Fund 
Genera] 
Special Revenue 
Enterprise 

Interfund 
Receivables 
$ 3,747 

- 0- 
42,080 

Interfund 
Payables 
$ 42,080 

3,747 
- 0- 
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(B) 

(c) 

TOWN OF BENTON , LOU ISIANA 

NOTES TO FINAN CIA L STA TEMENTS 

~eenn~nts of Enterprise Activities 

There is one service provided by the Town which is financed by user charges 
-  water, sewer, and solid waste disposal. The key flnaneia] data for the year 
ended December 3], 2000 for the services are as follows: 

Operating Revenues 
Miscellaneous Revenues 

Operating Expenses 
Depreciation 
Other 

Operating lncome (Loss) 

Net Income 

Contributions Received 

Assets 

Net Working CapJtal 

Acquisition of Property, 
Plant, Equipment and 
Completed Projects 
Construction In Progress 
Balance at January I, 2000 
2000 Costs Incurred 
Costs Transferred to 
Completed Projects 

Balance at December 3], 2000 

ratinQ Transfers 

$ 852,558 
25,309 

877~867 

86,412 
682_~_~205 

768,6!~ 

$ lo9,25o 

$ 23~,472 

$. -0- 

$5,442,71_4 

$4,422 7_2~ 44 

$ 957,500 

96,261 
650,938 

(35,237 

$ 711 962 

A reconciliation of operating transfers are as follows: 
Ooeratin~ Transfers 

Genera] Fund $ 
Special Revenue Fund 

One Cent Sales Tax - Streets 
Debt Service Fund 

Sales Tax Fund 
Capita] Projects 

Louisiana Community Development 
Block Grant Fund - Economic Development 

23 

In Out 
132,850 $ 67,408 

- 0- 160,498 

27, 648 -0 

67,408 -0- 

$ 227, 906 



TOWN OF BENTON , LOUISIANA 

NOTES TO FINAN C IA L STATEMENTS 

(12) Fund Deficits and Budqet Comparisons 

For those funds for which a budget to actual comparison was made, actual 
expenditures exceeded budgeted expenditures on a llne item basis for the year ended 
December 3], 2000, are as follows: 

Unfavorable 
Fund 

General Fund : 
General Government 

Actual Variance 

$ 180,975 $ 227,101 $ (46,126} 

(13) Conunitments and Continqencies 

L itiqation 

The Town is defendant in various legal actions most of which are 
adequately covered by insurance. Resolution of some cases could involve 
liability to the Town in excess of insurance limits if the courts find Jn 
favor of the plaintiffs. In the opinion of the Town 's attorney, the 
Town 's ultimate exposure is unknown at this time. It is the policy of 
the Town to pay uninsured judgements against the Town on a current basis 
from the excess of revenues over expenditures. 

Revenues from the State of Louisiana 
The genera] fund receives various revenues from the State of 

Louisiana including cigarette tax and beer tax. Financial difficulties 
at the State level may result in the reduction or elimlnatJon of certaSn 
revenues to be received by the Town . 

There are certain projects in 
include various phases of projects 
improvements. 

progress at December 31, 2000. These 
associated with water and sewer system 

In January 1998, the Town issued $4]0,000 in sales tax revenue bonds 
to fund various projects within the Town's corporate limits. At December 
31, 2000, $143,029 of the $410,000 remained in a restricted bank account 
to be expended towards comp]etlon of these projects. 

]n October, 2000, the Town issued $500,000 in utilities revenue bonds 
to fund the reconstruction of the Palmetto Park oxidation pond at a tota] 
estimated cost of $675,000. At December 31, 2000, $35,6]8 of the $500,000 
remained in a restricted bank account to be expended towards the 
completion of this project. 
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The General Fund is the general operating fund of the 
Town . It is 
resources except 
another fund . 

used to account 
those required to 

for all financial 
be accounted for in 



A SSETS 

TOWN OF BENTON , LOU ISIANA 
GENERAL FUND 

COM PARA T IVE 
December 31, 

Current A ssets : 
Cash and Cash Equivalents 
Receivables : 

A d Valorem Taxes 
Other 

Due from Other Funds : 
Special Revenue Fund 

Total Current A ssets 

Restricted A ssets : 
Cash and Cash Equivalents 

Total Restricted A ssets 

Total A ssets 

L IABILIT IES AND FUN D BALAN CE 

LJab ilitles : 
A ccounts Pay ab le 
Due to Other Funds 

Utility Fund 

Total Liabilities 

Fund balance : 
Undesignated 

Total Fund Balance 

BALANCE SHEETS 
2000 and 1999 

Total Liabilities and Fund Balance 

2000 1999 

$ 723,534 $ 667,583 

37 ,718 
5 ,354 

3 ,747 

$ 770,353 

- 0- 

- 0- 

$ 770,353 

18 ,486 
24 ,152 

3 ,747 

$ 733,968 

~ 2 ,208 

2 ,208 

$ 716,176 

86,560 $ 17,042 

42 ,080 

128 ,64 0 

641 ,713 

641 ,713 

60 ,120 

77 ,162 

639 ,014 

639 ,014 

See accompanying notes to combined financial statements 
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TOWN OF BENTON , LOU ISIANA 
GENERAL FUND 

STA TEMEN T OF REVENUES , EXPEND ITURES , AND CHAN GES 
IN FUN D BA LANCE - BUDGET AND A CTUA L 

Year Ended December 31, 2000 
With Comparative Actual Figure8 for Year Ended December 31 , ]999 

Revenues: 
Taxes : 

Ad Valorem 
Sales 
Utility 

Franchise 
I,~censes and Permits 
Intergovernmental: 

Police Jury 
Tobacco Taxes 
Beer Tax 
Federal Emergency 
Management Agency 

Fines and Forfeits 
lnterest 
Miscellaneous 

Total Revenues 

Expenditures: 
General Government 
Public Safety - Police 
Streets and Drainage 
Maintenance 
Recreational 

2000 

Budget Actual 

3,200 
- 0- 

5,000 

- 0- 
122,000 
]2,000 

_ 4,000 

3,200 
7,987 
8,066 

- 0- 
106,412 
20,564 
47,806 

Variance - 
Favorable 

(Unfavorable[ 

9,185 
54,428 

355 
69]. 

]0,039 

- 0- 
7,987 
3,066 

- 0- 
(]5,588 
8,564 
43,806 

1999 
Actua_ !_] 

53,579 
]82,988 
23,604 
6,563 

88,298 

3,200 
]0,649 
7,]06 

]27,893 
123,066 
16,400 
]4,703 

.. 506,200 628,733 122,533 658,049 

180,975 
231,925 
212,225 
54,375 
80,000 

227,]0] 
198,969 
162,811 
41,285 
61,310 

(46,]26 
32,956 
49,414 
13,090 
18,690 

]78,312 
]82,043 
]60,293 

- 0- 
38,337 

Total Expenditures 759,500 691,476 68,024 558
, 965 

Excess of Revenues 
over Expenditures 

Other Financing Sources (Uses): 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources (Uses) 

Excess (Deficiency) of Revenues 
and Other Sources over 
Expenditures and Other Uses 

Fund Balances at 

(253,300) (62,743) 190,557 99,08_ _~4 

100,000 
- 0- 

~00,000 

153,300) 

Beginning of Year 639,014 
Fund Balances at End of 

Year 

]32,850 
(67,408) 

32,850 (67,408) -0- 

65,44_ _ _22 (34,558) ]1],898 

2,699 ]55,999 

639,014 -0- 

$ 64],713 $ 155,999 

See accompanying notes to comb ined financial statements 
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2]0,982 

428,032 

$ 639,0]~  



The Special Revenue Funds are used to account for the 
proceeds of specific revenue sources (other than 
expendable trusts or major capital projects) that are 
legally restricted to expenditures for specified 
purposes . 

Louisiana Community Development Block Grant To 
account for the receipt and subsequent expenditures of 
funds received from the loans made under the Community 
Development Block Grant . 

One Cent Sales Tax - Streets - To account for the 
receipt and subsequent expenditures of funds received 
from a one cent sales tax for the retirement of debt , 
maintenance and construction of the Town 's streets . 



TOWN OF BENTON , LOU ISIANA 
SPECIAL REVENUE FUNDS 

COMBIN ING BALAN CE SHEETS 
December 31, 2000 

With Comparative Totals for December 31
, 1999 

Cash and cask* Equiva]erlls 
Accounts Receivable - 
Bossier City/Parish Sales T~x 

Notes Rece~vab]e 

ABILITIES AND FOND BA~.ANCE 

Liabilltles: 
Due to Other Funds 
General Fu.d 

Fund Balarlces - Unreserved 
Desigrlated for Housing 
Rehab] I ~tat ]on 

Designated fez Street8 
and Drainage Improvements 

total L~abilJtles 
and FuJ*d ]la]al,ce 

Louisiana Con~fLunity 
Development Block 

Grant Fund One Cent 
Housing Sales Tax 
Rehab Streets 

$. 3,747 

. 3,7477 

67,399 

- 0- 

~ 67,399 

$. 71,]46 

$ -0- 

- 0- 

See accompanying notes to financial statements 
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Totals 
2000 ~  1999 

$ 444,3B2 $ 340,573 

- 0- 19,889 
3,61~ 5,016 

$ 447,993 $ 365t478 

$. 3,747 

3,747 

67t399 

376t847 

3,747 

3,747 

651031 

295,900 



TOWN OF BENTON , LOU ISIANA 
SPECIAL REVENUE FUNDS 

COMBIN ING STATEMENTS OF REVENUES , EXPEND ITURES , 
AND CHANGES IN FUND BALANCE 
Year Ended December 31, 2000 

With Comparative Totals for Decemb er 31, 1999 

Revenues: 
Sales Tax 
Interest Income 
Intergovernmental 

Total Revenues 

Expenditures: 
General Government 
Water System 

Construction 

Total Expenditures 

Excess of Revenues 
over Expenditures 

Other Financing 
Sources (Uses): 

Operating Transfers In 
Operating Transfers Out 
Recovery of Bad Debts 

Total Other F~nanc~ng 
Sources (Uses) 

Excess (Deficiency) of 
Revenues and Other 
Sources over Expenditures 
and Other Uses 

Fund Ral~nce at 
Beg~nnlng of Year 

Fund Balance at 
End of Year 

Louisiana Community 

Grant Fund One Cent 
Rousing Sales Tax 
Rehab Streets 

$ -0- 
1,568 

- 0- 

- 0- 
- 0- 
- 0~ 

0 

1,568 

65,831 

$ 67,399 

- 0- 
(160,490 

- 0- 

Totals 

2000 1999 --  

$ 234,428 
8,836 

- 0- 

$ 182,980 
7,449 

243,263 283.28__ 22 

250 

- 0- 

250 

. 0~ 

. 92 S~8!~4~ 

92,845 

. . 243,013 190 437 

- 0- 
(160,498) 

- 0- 
(168,055 

- 0- 

(I60,498) _(160,498) (368,055~u 

80,947 

295~  

$ 37~  

See accompanying notes to financial statements 
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The Debt Service Fund is used to account for the 
accumulation of resources for, and the payment of 
general long-term debt principal, interest and related 
costs . The sales tax fund is financed by a portion of 
sales taxes paid to the Town . 



 

TOWN OF BENTON , LOUISIANA 
DEBT SERV ICE FUND 

STREET SA LES TAX DEBT SERV ICE FUN D 

COM PA RAT IVE 
December 31 , 

A SSETS 

Cash And Cash Equivalents 

Total A ssets 

L IA B IL IT IES AND FUN D BA LAN CE 

Fund Balance : 
Reserved for Debt Service 

Total Liabilities 
and Fund Balance 

BALANCE SHEET 
2000 and 1999 

2000 1999 

$ 54,597 

$ 54,597 

$_ 80,291 

$_ 80,291 

- 0- $ -0- 

54 ,597 80 ,291 

See accompanying notes to combined financial statements 
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TOWN OF BENTON , LOU ISIANA 
DEBT SERV ICE FUN D 

STREET SA LES TAX DEBT SERV ICE FUN D 

COM PA RA T IV E STA TEM ENT OF REVENUES , EXPEND ITURE S , AND CHA N GES 
IN FUN D BALAN CE 

Year Ended December 31, 2000 and 1999 

Revenues : 
Interest on Inv e stments 

Expenditures - Debt Service : 
Principal Retirement 
Interest and Fiscal Charges 

Total Expenditures 

2000 1999 

$ 1,68___22 $ 1,777 

25 ,000 
30 ,024 

25 ,000 
31 ,763 

55 ,024 56 ,763 

Excess (Deficiency) of Revenues 
over Expenditures (53,34_22) (54,986) 

Other Financing Sources (Uses) 
Operating Transfers In 

Total Other Financing 
Sources (Uses) 

Excess o f Revenues and Other 
Sources over Expenditures 

and Other Uses 

27 ,648 56 ,157 

27 ,648 56 ,157 

(25,694) 

Fund Balance at Beginning of Year 80,291 

Fund Balance at End of Year 

1 ,171 

79 ,120 

$__
80 ,291 

See accompanying notes to combined financial statements . 
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CA PITA L PR OJEC T  FUN D S 

Capital projects funds are used to account for 
financial resources to be used for the acqu isition or 
construction of major facilities (other than those 
financed by proprietary funds). Brief descriptions of 
each fund follow : 

Street Overlay Project Fund This fund is used to 
account for expenditures associated with the street 

overlay project funded by the 1990 Public Improvement 
Sales Tax Bonds . 

Louisiana Community Development Block Gran t - Street 
Improvements - This fund is used to account for the 
receipt and subsequent expenditure of funds received 
for street ~mprovement. 

Lou isiana Community Developm ent Block Grant - Econom ic 

Development - This fund is used to account for the 
receipt and subsequent expenditure of funds received 
for econom ic development . 



ASSETS 

Cash and Cash 
Equi va ] ent s 
Grant Receivable 

Total Assets 

TOWN OF BENTON , LOU ISIANA 
CA PITA L PROJECTS FUN DS 

COMB IN ING BALAN CE SHEETS 
December 31, 2000 and 1999 

Louisiana Community 
Development Block 

Grant Fund 
Economic Street Street 

Development Improvement Overlay 
Totals 

2000 3999 

-- 0-- $ 23,007 $ 31,633 $ 54,640 $ 30,974 
-- 0-- 55,238 -0-- 55,238 -0- 

$ --0-- $
. 
78,245 $ 3],633 $ 30,974 $ 30,9"74 

L]AB] L] ']'] ES AND FUND BALANCES 

Liabilities : 
Accounts Payable 

Total Liabilities 

Fund Balances 
Unresexved : 

Designated for 
Subsequent Year 
Expenditures 

Total Fund Balances 

Tola] Liabilities 
and Fund Balance 

$ -0- $ 59,866 $. -0- $ 59,866 $ -0- 

- 0- 59,866 -0- -0- -0- 

- 0- 18,379 31,633 50,0]2 30,974 

- 0- 18,379 3!,633 50,032 30,974 

$. -0- $ 78,245 $ 31,633 $_ 109,878 $ 30,974 

See accompanying notes to combined financial statements 
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Revenues : 
Program Revenue 
Interest 

Tots] Revenues 

TOWN OF BENTON , LOU ISIANA 
CA PITAL PROJECTS FUND 

COMBIN ING STATEMENTS OF REVENU ES , 
EX PEND ITURES AN D CHAN GES IN FUND BA LAN CE 
Year Ended December 31, 2000 and 1999 

ExpendJtures 
Project Expenditures 

and Engineering Fees 
Bank Service Charges 

Total Expenditures 

Excess (DefJ ciency 
of Revenues Over 
Expenditures 

Other Financing 
Sources (Uses) - 
Operating Transfers In : 

General Fund 
Enterprise Fund 

Operating Transfers Out 
General Fund 

Louisiana Community 
Development Block 

Economic Street Street 
Development Improvement Overlay 

- 0- $ 391,364 $ -0- 
- 0- ]23 659 

Totals 
2000 1999 

$391,364 
782 

- 0- 391 487 659 392 146 

67, 387 
21 

373, ]08 
- 0- 

- 0- 
- 0- 

440, 495 
2] 

$ -0- 
643 

643 

- 0- 
- 0- 

67,408 373, 108 -0- 440,516 -0- 

(67,408) ]8,379 659 J48, 370) 643 

67, 408 
- 0- 

- 0- 
- 0- 

-- 0- 
- 0- 

- 0- -0- -0- 

67, 408 
- 0- 

- 0- 

- 0- 

- 0- 

Total Other Financing 
Sources (Uses) 67,408 -0- -0- 67,408 -0- 

Excess (Deficiency) of 
Revenues and Other 
Sources Over 
Expenditures 

Fund Balance at 
Beginning of Year 

Fund Balance at 
End of Year 

- 0- 18,379 659 ]9,038 643 

- 0- -0- 30,974 30,974 30,33] 

$ -0- $ 18,379 $ 31,633 $ 50,012 $ 30,974 

See accompanying notes to combined financial statements 
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The Enterprise Fund is used to account for the 
operations of the water, sewer and solid waste 
disposal services to residents of the Town . All 
activities necessary to provide such services are 
accounted for in this fund , including , but not limited 
to , administration , operations , maintenance , financing 
and related debt service , and billing and collection . 

The Enterprise Fund reported in this section is the 
Department of Water , Sewerage, and Solid Waste 
Disposal . 



 

TOWN OF BENTON , LOU ISIANA 
ENTERPR ISE FUND 

DE PA RTMEN T OF WATER , SEWERA GE AN D SOL ID WA STE D ISPOSA L 

A SSETS 

COM PARA T IVE 
December 31, 

Curren t a ssets : 
Cash and Cash Equivalents 
Accounts Receivable - 

Custom ers 
Bossier City/Parish Sales Tax 

Due from Other Funds : 
General Fund 

Total Current A ssets 

Restricted assets : 
Capital Additions Contingency - 

Cash and Cash Equivalents 
Customers ' Deposits - 

Cash and Cash Equivalents 

Total Restricted Assets 

Property , Plant and Equipment : 
Plant and Equipment , at Cost 

Less-Accumulated Depreciation 

Net Property , Plant 
and Equipment 

Other Assets 
Construction in progress 

Total Other A ssets 

Total A ssets 

BA LAN CE SHEETS 
2000 and 1999 
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2000 1999 

846,414 $ 836,291 

74 ,477 
- 0- 

42 ,080 

962 ,971 

73 ,905 
9 ,944 

60 ,120 

980 ,260 

1 ,246,071 1,599,173 

334 ,4 99 

1 ,380 ,570 

]27 4 08 

1 ,726 ,581 

3 ,4 74 ,615 3 ,402 ,101 

(i,087,404) (1,000,992) 

2 ,387 ,211 2 ,4 01 ,i09 

711 ,962 

711 ,962 

$ 5,442,714 

96 ,261 

96 ,261 

$5,204,211 
(Continued) 



 

TOWN OF BENTON , LOU ISIANA 
ENTERPR ISE FUN D 

DE PA RTM ENT O F WATER , SEWERAGE AN D SOL ID WA STE D ISPOSA L 

COM PA RA T IVE 
December 31, 

LIABILITIES AND FUN D EQUITY 

BALAN CE SHEETS 
2000 and 1999 

Liabilities : 
Current Liabilities 

(Payable from Current Assets): 
A ccounts Payable 

Total Current Liab ilities 
(Payable from Current Assets) 

Current Liabilities 
(Payable from Restricted Assets): 
Customers ' Refundable Deposits 
Current Portion Of Long Term Debt 

Total Current Liabilities 
(Payable from Restricted Assets) 

Long Term Debt 

Total Liabilities 

Fund Equity : 
Contributed Capital : 

Municipality 
Other Government Agencies 
Subdiv iders 

Total Contributed Cap ital 

Retained Earnings : 
Reserved for Revenue 

Bond Requirements 
Reserved for Capital Additions 
Unreserved 

Total Retained Earnings 

Total Fund Equity 
Total Liabilities 

and Fund Equity 

2000 1999 

$ 60,710 

60 ,710 

79,260 
2 0 ,000 

99 ,260 

860 ,000 

1 ,019 ,970 

30 ,257 
1 ,444 ,069 

i16 ,153 
1 ,590 ,479 

67 ,655 
1 ,019 ,194 
1 ,745 ,416 
2 ,832 ,265 

4 ,422 ,744 

See accompanying notes to combined financial statements 
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$ 39,743 

39 ,743 

77 ,197 
20 ,000 

_  97 ,197 

880 ,000 

1 ,016 ,940 

18 ,701 
1 ,359 ,881 

119 ,250 '

I ,4 97 ,832 

68 ,920 
875 ,990 

1 ,744 ,529 
2,689,439 

4 ,187 ,271 

$5,204,21i 



 

TOWN OF BENTON , LOU ISIANA 
ENTERPRISE FUNP 

DEPA RTMENT OF WATER , SEWERA GE AN D SOLID WA STE D ISPOSA L 

COMPARATIVE STATEMENTS OF REVENUES , EXPENSES , AND 
CHANGES IN RETA INED EARN INGS 

Years Ended December 31, 2000 and 1999 

Operating Revenues: 
Charges for Services: 

Metered Water Sales 
Sewerage Service Charges 
Solid Waste Disposal Service Charges 
Customer Billing Service Charge 

Miscellaneous Revenues 
Total Revenues 

Operating Expenses: 
Personal Services 
Purchase of Water 
Supplies 
Utilities 
Repairs and Maintenance 
Contractual Services 

and Tipping Fees 
Miscellaneous 
Depreciation 

Total Expenses 

Operating Income (Loss 

NonoperatJng Revenues (Expenses 
Grant Revenue 
Interest Income 
Interest Expense 
Sales Taxes 
Operating Transfers Out 

Total Nonoperatlng 
Revenues (Expenses) 

Net ]neome 

;~nounts charged to Contribution Accounts - 
Deprcciatlon on Contributed Assets 

Retained Earnings at Beginning of Year 
Prior Feriod Adjustment 

Retained Earnings at End of Year 

2000 ]999 

852,558 
25,309 

877,867 

203,464 
253,578 
17,379 
22,277 
68,764 

76,455 
40,288 
86,412 

768,617 

]09,250 

- 0- 
57,928 
(48,920 
117,214 

- 0- 

841,504 
35,002 

876,506 

]7],079 
238,150 
11,991 
]8,957 
67,629 

73,766 
40,848 
81,832 

704,252 

]72,254 

25,000 
51,670 
20,870 
92,15] 

- 0- 

. 
]26,222 147,951 

235,472 320,205 

(92,646) 
2, 689,439 

- 0- 

49,596 
2,322,098 

(2,460) 

See accompanying notes to combined financial statements 
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TOWN OF BENTON, LOUISIANA 
ENTERPR]SE FUND 

DE PA RTMENT O F WATER, SEWERAGE AND SOLID WASTE DISPOSAL 

COMPARATIVE STATEMENTS OF CASH FLOWS 
Years Ended Decen~ er 31, 2000 and 1999 

Cash Flows from operating Activities: 
Operating Net Income (Loss) 
Adjustments to Reconcile Operating 
Income (Loss) to Net Cash Provided 
(Used) by Operating Activities: 
Depreciation 
(Increase} Decrease in Accounts 
Receivable - Customers 

Increase (Decrease) in 
Accounts Payable 

(~ncrease) Decrease in 
Due from Other Funds 

Increase in Customers' 
Refundable Deposits 

Net Cash Provided (Used) 
by Operating Activities 

Cash Flows from Noncapital Financing Activities 
Sales Tax Collected 
Operating Transfers Out 
Grant Revenue 

Net Cash Flows from Noncapital 
Financing Activities 

Cash Flows from Capital and 
Related Financing Activities: 
Acquisition and Construction 
of Capital Assets 

Proceeds from Sale of Revenue Bonds 
Principal Paid on Revenue Bonds Payable 
l~tterest Paid on Revenue Bonds Payable 

Net Cash Provided (Used) for Capital 
and Related Financing Activities 

Cash Flows from Investing Activities 
Interest Income 

Nct Cash Provided by 
Investing Activities 

Net Increase in Cash 
and Cash Equivalents 

Cash and Cash Equivalents 
at Beginning of Year 

Cash and Cash Equivalents 
at End of Year 

2000 

$ 109,250 

86,4]2 

9,372 

20,967 

18,040 

. 2r063 

. 246,]04 

]17,214 
- 0- 
- 0- 

]999 

$ l'12,254 

8],832 

(29,652 

(108,785 

3,654 

4,020 

1231323 

92,151 
- 0- 

25e000 

. i]7f214 . ]17~151 

(688,214 
- 0- 

(20,000 
. ~48~920 

--  (757,134) 

. 571928 

. 571928 

335,888 

2,562,872 

$2,226,984 

See accompanying notes to combined financial statements 
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243,593 

51,670 

5],670 

2d 02~,135 



A CC O UN T GR O UPS 



 

G EN ERA L 

FIX ED  A SSE TS 

A C C O UN T G RO UP 

This account group is established to account for all 
fixed assets of the Town , other than those accounted 
for in the proprietary funds. Capital outlays in 
funds other than the proprietary funds are recorded as 
expenditures of those funds at the time of purchase 
and are subsequently recorded , at cost, for control 
purposes in the General Fixed Assets Account Group . 
In accordance with generally accepted accounting 
principles for municipalities, depreciation is not 
recorded in general fixed assets . 



TOWN OF BENTON , LOU ISIANA 

COM PA RA T IVE SCHEDULES OF GENERA L FIXED A SSETS - BY SOU RCE 
December 31, 2000 and 1999 

General Fixed Assets 

Land 
Building 
Equipment 

Total General 
Fixed A ssets 

Investment in General Fixed Assets 

General Fund Revenues 
Federal Revenue Sharing 
Other Governmental Source 
Enterprise Fund Revenues 

Total Investment in 
General Fixed Assets 

2000 1999 

$ 192,102 
616 ,511 
450 ,730 

$ 192,102 
616 ,511 

, 446 ,529 

$1,126,213 
7 ,067 

115 ,959 
5 ,903 

See accompanying notes to combined financial statements . 
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Genera] Fixed Assets 
January ], 2000 

Additions: 
Get, era] Fund Rever~ues 

Delet ions: 
General Fund Revenues 

General Fixed Assets 
December 31, 2000 

TOWN O F BENTON , LOU ISIANA 

STA TEMENT OF CHAN GES IN GENERA L 
For the Year ended December 

Land 

- 0- 

- 0- 

Butldinq2 

$ 616,511 

- 0- 

- 0- 

FIXED A SSETS 
31 , 2 000 

Equipment 

$ 446,529 

64,833 

64r833 

60,632 

60,632 

$ 450,730 

See accompanying notes to combined financial statements 
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O BLIGA T/O N  A  C C O UN T G R O UP 

This account group represents a summary of all general 
obligation debt of the Town . 



TOWN OF BENTON , LOU ISIANA 

SCHEDULE OF CHAN GES IN LONG -TERM OBL IGA TION S 

For the Year Ended December 31, 2000 

Amount Available in 
Debt Service Funds 

December 3], 
]999 

I'ayz~ents/ 
Additions Reductions 

Decen~>er 31, 
2000 

80,291 $ -0- $ 25,694 54,597 

Amount to be Provided for 
Retirement of General 

Long Term Debt 344 ,709 

Long -term Obligations 
Payable : 

Revenue Bonds Payable- 
General Town 

Op erations 425 ,000 

$ 425,000 

694 -0- 345 ,403 

$ ~ 694 $ 25,694 400,000 

- 0- 25 ,000 400 ,000 

$ -0- $ 25,000 $. 400,000 

See accompanying notes to comb ined financial statements 
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TOWN OF BENTON , LOU ISIANA 

SCHEDULE OF COM PEN SA T ION PA ID THE MAYOR 
AND BOARD OF ALDERMEN 

For the Year Ended December 31, 2000 

By state law , the compensation and per diem for the mayor and board 
of aldermen ~s to be established by ordinance . The aldermen 's 
compensation can only change at the beginning of a new term in office 
and must be established at least six months prior to the beginning of 
the term . A schedule of salaries and expenses paid to the Mayor and 
Board of A ldermen is as follows : 

M ayor : 
Carl Janzen 

Board of A ldermen : 
Thelma Harry 
Zella Mayfield 
Charles Carraway 
Elizabeth Knotts 
John Barnette 
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Salaries 

16,794 



G O VERN M EN T A U D ITIN G  S TA N D A RD S 

A N D OFFICE OF M A NA GEM EN T A N D  
BUD G E T CIR C U LA R  A - 128 



MEMBER 
AM ERICAN 4NSTITU'rE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

flames U. kSatcs 
CEI~TIFIED PUBLIC ACCOUNTANT 
612 BARKSDALE BOULEVARD 

BOSSIER CITY, LOUISIANA 7111 

TELEPHONE 
(318) 742-5238 

FA~(318) 742.5766 

OL 
REPORT 

TO The Honorable Lynne Mascagni, Mayor 
and Members of the Board of Aldermen 

Town of Benton, Louisiana 

I have audited the general purpose financial statements of the Town of Benton, 
Louisiana as of and for the year ended December 31, 2000, and have issued my report 
thereon dated June 26, 2001. I conducted my audit in accordance with generally 
accepted auditing standards and the standards appllcable to financial audits 
contained in Gover~nnent Auditing Standards, issued by the Comptroller General of the 
United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Town of Benton , 

LouJsiana's general purpose financial statements are free of material misstatement, 

I performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an 

opinion on compliance with those provisions was not an objective of my audit and, 
accordingly , I do not express such an opinion . The results of my tests disclosed 
instances of noncompliance that are required to be reported under Government 
Auditing Standards Which are described in the accompanying schedule of findings and 
questioned costs as items 00-3 thru 00-5. 

Internal Control Over Financial Renortlna 

In planning and performing my audit, I considered the Town of Benton, Lou!siana's 
internal control over financial reporting in order to determine my auditing 
procedures for the purpose of expressing my opinion on the general purpose financial 
statements and not to provide assurance on the internal control over financial 
reporting . My consideration of the internal control over financial reporting would 
not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation ~o the financial statements being audited may occur 
and not be detected within a timely period by employees in the normal course of 
performing their assigned functions. I noted no matters involving control over 
financial reporting and its operation that I consider to be material weakness . 

41 



However, I noted other matters involving internal control over financial reporting, 
which I have reported to management of the Town of Benton, Louisiana in a separate 
]etter dated June 26, 2001. 

This report ~s intended solely for the information and use of the Mayor, Board of 
Aldermen, management, State of Louisiana Legislative Auditor, and Federal awarding 
agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 

June 26 , 200~ 
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MEMBER 
AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

CERTIFIED PUBLIC ACCOUNTANT 
612 BARKSDALE BOULEVARD 

BOSSIER CITY. LOUISIANA 71111 

TELEPHONE 
(318) 742,5238 

FAX (318} 742.5766 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENT S 
APPLICABLE TO MAJOR PROGRAM AND ON INT ERNAL CONT RO~ OVER 

COMPLIANCE 7N ACCORDAN CE WITH OMA  CIRCULAR A-133 AND ON THE 
SCHEDULE OF EXPEND ITURES OF FEDERAL AWARDS 

To The Honorable Lynne Mascagni, Mayor 
and Members of the Board of Aldermen 

Town of Benton, Louisiana 

Compliance 
I have audited the compliance of the Town of Benton , Louisiana with the types of 
comp]Sance requirements described in the U.S. office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to ~ts major federal 
program for the year ended December 31, 2000. The ~ wn of Benton, Louisiana's major 
federal program is identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance with the 

requirements of laws, regulations, contracts and grants applicable to its major 
federal program is the responsibility of the Town of Benton, Louisiana's management. 
My responsibility is to express an opinion on the Town of Benton, Louisiana's 
compliance based on my audit . 

I conducted my audit of compliance in accordance with generally accepted aud~tlng 
standards; the standards applScable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Those standards and OMB Circular A-133 require that I plan and perform the audit to 
obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that could have a direct and material effect on a 

major federal program occurred. An audit includes the examining, on a test basis, 
evidence about the Town of Benton, Louisiana's compliance with those requirements 
and performing such other procedures as I considered necessary in the circumstances. 
I believe that my audit provides a reasonable basis for my opinion . My audit does 
not provide a legal determination of the Town of Benton, Louis~ana's compliance with 
those requirements. 

As describe in item 00-5 in the accompanying schedule of findings and questioned 
costs, the Town of Benton, Louisiana did not comply with the requirements that grant 
proceeds be d~sbursed within a specified time upon receipt of the proceeds. 
Compliance with such requirements is necessary, in my opinion, for the Town of 
Benton, Louisiana to comply with requirements applicable to that program . 
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In my opinion, except for the noncompliance described in the preceding paragraph, 
the Town of Benton, Louisiana complied, in all material respects, with the 
requirements referred to above that are applicable to its major federal program for 
the year ended December 31, 2000. 

Tnterna] Control Over Compliance 
The management of the Town of Benton, Louisiana is responsible for establishing and 
maintaining effective internal control over compliance with the requirements of 
laws, contracts and grants applicable to federal programs. In planning and 
performing my audit, I considered the Town of Benton, Louisiana's internal control 
over compliance with requirements that could have a direct and material effect on 

a major federal program in order to determine my auditing procedures for the purpose 
of expressing an opinion on compliance and to test and report on the internal 
control over compliance in accordance with OMB c~rcular A-133. 

I noted certain matters involving the internal control over compliance and its 
operation that I consider to be reportable conditions. Reportable conditions 
involve matters coming to my attention relating to significant deficiencies in the 
design or operation of the internal control over compliance that, in my judgement, 
could adversely affect the Town of Benton, Louisiana's ability to administer a major 
federal program in accordance with the applicable requirements of laws, regulations, 
contracts and grants. Reportable conditions are described in the accompanying 
schedule of findings and questioned costs as item 00-5 . 

A material weakness is a 
of the internal control 

condition in which the design 
components does not reduce to 

or operation of one or more 
a relatively low level the 

risk that noncompliance with the applicable requirements of laws, regulations, 
contracts and grants that would be material in relation to a major federal program 
being audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions . My consideration of the 
internal control over compliance would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses. However, I believe 
that the reportable condition described above is a material weakness. 

Schedule of Exnenditures of Federal Awards 
I have audited the general purpose financial statements of the Town of Benton, 
Louisiana as of and for the year ended December 3~, 2000, and have issued my report 
thereon date June 26, 2001. My audit was performed for the purpose of forming an 
opinion on the general purpose financial statements taken as a whole. The 
accompanying schedule of expenditures of federal awards is presented for purposes 
of additional analysis as required by OMB Circular A-133, and is not a required part 

of the general purpose financial statements. Such information has been subjected 
to the auditing procedures applied in the audit of the general purpose financial 
statements and in my opinion, is fairly stated, in all material respects, in 
relation to the general purpose financial statements taken as a whole. 

This report is intended solely for the information and use of the Mayor, Board of 
Aldermen , management, State of Louisiana Legislative Auditor, and Federal awarding 
agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 

Oune 26 , 2001 
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Town Of Benton, Louisiana 

Schedule of Expenditures of Federal Awards 
For the Year Ended December 31, 2000 

Federal Grantor/Pass-Throuah Grantnr 

Federal 
CFDA 

Number 

Department of Housing and 
Urban Development 

Passed through State of Louisiana, 
Office of Community Development 14.219 

Total Expenditures of Federal Awards 

Federal 
Expenditures 

$ 373,~08 

See accompanying notes to schedule of expenditures of federal awards 
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Town of Benton, Louisiana 

Notes to Schedule of Expenditures of Federal Awards 
For the Year Ended December 31, 2000 

(i) Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the federal 
grant activity of the Town of Benton, Louisiana and is presented using the modified 
accrual basis of accounting. The information in this schedule is presented in 
accordance with the requirements of OMB Circular A-133, Audits of States, Local 
Governments, and Non -Profit Organizations. Therefore, some amounts presented in 
this schedule may differ from amounts presented in, or used in the preparation of

, 

the general purpose flnancial statements. 
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TOWN OF BENTON , LOUISIANA 

Summary Schedule of Prior Audit Findings 
December 31 , 1999 

There were no findings and one management letter comment for the prior audit 
period ending December 31, 1999. 

Schedule of Current Period Audit Findings 
December 31, 2000 

A . Summary of Audit Results 

B 

1 

2 

3 

The auditor's report expresses an unqualified opinion of the general purpose 
financial statements of the Town of Benton, Louisiana. 

NO reportable conditions are reported in the Report on Compliance and on 
Internal Control Over Financial Reporting Based on an Audit of Financial 
Statements Performed in Accordance with Governmental Auditing Standards. 

No instances of noncompliance material to the general purpose financial 
statements of the Town of Benton, Louisiana were disclosed during the audit. 

One reportable condition as discussed in Part C below in the Report on 

Compliance With Requirements Applicable to the Major Program and Internal 
Control Over Compliance in Accordance With Circular A-133. 

The Community Services Block Grant CFDA ]4.219, qualifies as a major program 

The threshold distinguishing Types A and B programs was $300,000 

The Town of Benton, Louisiana met the 50% coverage rule with no reason to 
make a determination whether the auditee qualifies as a low-risk sudltee . 

Findings - General Purpose Financial Statements Findings Reported in 
Accordance with Government Audit Standards 

Item : 00-I 

Criteria or Snecific Recn/irement: R 

item with a cost in excess of $15,000 
S. 38:2212.1 states that the purchase of an 
must be properly advertised and bids taken . 

Condition : The Town purchased a used piece of equipment at a cost in excess of the 
above noted amount. 

Ouestloned Coats* None 

Reconunendati0n : The Town should take the necessary steps to be in compliance with 
the state law . 

's Response: Procedures have 
regarding the purchases in excess of 
advertised and bid . 

been established to ensure that state law 
the stated bid amount will be properly 
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I tem : 00-2 

TOWN OF BENTON , LOU ISIANA 

Schedule of Current Period Audit Findings 
December 31, 2000 

criteria or SDeciflc Reuuirement: Town 
one water meter for the consumption of 
place of business. 

Ordinance No 328 of 1999 states that only 
water is to be installed to a residence or 

Condition : The Town installed a second meter for the purpose of maintaining the 
landscaping at a local business. 

Ouestloned Costs: None 

Reconunendation: The Town should take the necessary steps to stay in compliance 
with the ordinance . 

ordinances are complied 

Item : 00-3 

Procedures have been established to ensure that the Town's 
with . 

Criteria or Soeclfie Reauirement: Bond covenants and budget ordinances require 
that certain monies be transferred into reserve accounts to meet the annual debt 
service and to establish maintenance reserves. 

Condition * During the year, the Town did not make the required transfers on a 
consistent and timely basis . 

Ouestloned Costs: None 

Reeonumendatlon : The Town should take the necessary steps to ensure that the 
required transfers are done on a consistent and timely basis 

's Response: Procedures 
made have been developed to ensure 

Item : 00-4 

and check lists as to when transfers are to be 
that the transfers are made timely . 

Criteria or Soecific Reauirement: Act No. 125 
of 2000 requires that every water system to 
service connection and to be collected from 
provider . 

of the First Extraordinary Session 

charge an annual fee of $3.20 per 
each consumer by the water system 

Condition : The Town billed and collected the fee as required, but there is no 
evidence that the fee has been remitted to the State of Louisiana Department of 
Health and Hospitals. 

Questioned Cost: Unknown 
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TOWN OF BENTON , LOU ISIANA 

Schedule of Current Period Audit Findings 
December 31, 2000 

Reeonu~endatlon: That the fee due be immediately calculated and remitted to the 
Department of Health and Hospitals. 

: Procedures have 
monies due other governmental agencies 

been put into place that will ensure that 
will be tlme]y remitted . 

C: Findings and Questioned Costs - Major Federal Award Program Audit 

Item : 00-5 

Criteria or Specific Requirement: Federal grant guidelines 
be disbursed within a specified time upon receipt of proceeds 

require that grant 
the proceeds. 

Condition : The Town received a requested draw and did not disburse the funds 
within the specified time period . 

: None 

Recommendation : The Town should take the necessary steps to be in compliance with 
the grant guidelines. 

e : Procedures 
receipts will be timely d~sbursed 

have been established to ensure that any future 
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TOWN OF BENTON , LOUISIANA 

Schedule of Prior Audit Findings For 
Louisiana Legislative Auditor 

December 31, 2000 

Summary Schedule of Prior Audit Findings 

There were no findings in the previous audit for the year ended December 31, 1999 

There was one management letter comment in the previous audit for the year ended 
Decenaber 31, 1999 as follows : 

riot Year Conunent #i - Utility B~llln~ Operations - The 
billing operations are still a concern and ongoing 
management letter ~n comment number I. 
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problems wlth~n the utility 
as noted in th~s year's 



TOWN OF BENTON , LOU ISIANA 

Schedule of Current Audit Findings For 
Louisiana Legislative Auditor 

December 31, 2000 

Corrective Action Plan for Current Year Audit Findings 

There are five findings for the year ended December 3l, 2000 

Findlnq 00-1 - Purchase in excess of bid reoulrements 

R.S. 30:2212.] states that the purchase of an item with a cost in excess of 
$]5,000 must be properly advertised and bids taken. 

Management's Response: Procedures have been established to ensure that state law 
regarding purchases in excess of the stated bid amount will be properly advertised 
and bid . 

Findlnq 00-2 Failure to adhere to Town Ordinance No 328 of 1999 

Town Ordinance No 328 of 1999 states that only one water meter for the consumption 
of water is to be installed to a residence or place of business. 

Procedures have been established to ensure that the Town's 
ordinances are complied with 

Findlnq 00-3 - Failure to comply with bond covenants and budoet ordinances 

Bond covenants and budget ordinances require that certain monies be transferred 
into reserve accounts to meet the annual debt service and to establish maintenance 
re se rv e s . 

sponse ~ Procedures 
made have been developed to ensure 

and check lists as to when transfers are to be 
that the transfers are made timely . 

Findlnq 00-4 - Failure to comply with Act NO. 125 of the First Extraordinary 
Session of 2000 

Act No . 125 of the First Extraordinary Session of 2000 requires that every water 
system to charge an annual fee of $3.20 per service connection and to be collected 
from each consumer by the water system provider. 

: Procedures have 
monies due other governmental agencies 

been put into place that will ensure that 
will be timely remitted . 
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TOWN OF BENTON , LOU ISIANA 

Schedule of Current Audit Findings For 
Louisiana Legislative Auditor 

December 31, 2000 

Corrective Action Plan for Current Year Audit Findings - Continued 

Findinq 00-5 - Failure to timely disburse mrant proceeds 

Federal grant guidelines require that grant proceeds be disbursed wlth~n a 
specifSed time upon receipt of the proceeds. 

: Procedures have been established to ensure that any future 
receipts will be timely disbursed 

There are eight management letter comments for the current audit period ending 
December 31, 2000 . 

Cog ent Utility Billins Operations 

As noted in the management letter for the 1999 audit, the utility billing software 
has within it various reports that should be reviewed and reconciled with the 
accounting records on a periodic basis. However, it was noted during the audit that 
these reports were not being utilized or maintained up to date . Therefore, it is 
my recommendation that the employees responsible for the operations of the utility 
billing system receive additional training on the operations of the system and that 
an employee not directly associated with the utility billing review the reports, 
verify that they are current and reconciled with the proper accounting records. 

Management's Response 

The utility billing operations was assigned to employees with no accounting or 
computer work history, and who were not provided with adequate training to be able 
to handle the complexities of day to day utility billing operations. Immediate in- 
house training was started to address these issues. 

Disconnection of Service 

The Town established a date as to when utility services were to be d~sconnected for 
the lack of payment. It was noted during the audit that there were numerous 
instances where this procedure was not adhered to, therefore, causing the potential 
loss of revenue to the Town . It is my recommendation that the Town  adhere to this 
policy and that services are disconnected immediately for the lack of payment. 

Managem ent,s Response 

Disconnection of utility service for lack of payment was immediately restored as of 
January ~, 200]. 

(Continued) 
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TOWN OF BENTON , LOU ISIANA 

Schedule of Current Audit Findings For 
Louisiana Legislative Auditor 

December 31, 2000 

Corrective Action Plan for Current Year Audit Findings - Continued 

Processin~ new customers and final billinQ 

In relation to Number I above, it was discovered that new customers were not being 
timely entered into the system and that customers moving from the area were not 
being sent their final bill, therefore, again causing the potential loss of revenue 
to the Town . It is my recommendation that procedures be established that will 
assure that new customers are immediately added to the system and that old customers 
moving from the area receive timely final bills. 

M anagem ent's Response 

Procedures have been revised to immediately enter new customers and final billing 
information into the water bill~ng system once the proper applications for service 
or disconnection of service have been received . 

Timely preparation of financial reDortm 

During my review of the financial records, I discovered that the information needed 
to prepare monthly financial reports with budget comparisons was not submitted 
timely therefore the Board of Aldermen was not kept abreast of the financial 
condition of the Town . It is my recommendation that this information be submitted 
timely in order that the necessary reports may be prepared . 

M anagem ent's Response 

This administration began immediately working toward insuring that all records 
needed for t~mely processing of financial statements are provided as required . 

comment #5 - Timely preparation of bank reconciliation 

Also, based upon the above review it was discovered that adequate information was 
not maintained to perform timely bank reconciliations. It is my recommendation that 
a check register be maintained in order that the bank account balances are current 
at all times . 

Management's Response 

A temporary accounting package has been 
necessary information to timely prepare 

installed and is currently providing the 
monthly bank reconciliations. 

(Conlinuod) 
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TOWN OF BENTON , LOUISZANA 

Schedule of Current Audit Findings For 
Louisiana Legislative Auditor 

December 31, 2000 

Corrective Action Plan for Current Year Audit Findings - Continued 

Computer system backup 

In reviewing the computer system operations, it was discovered that adequate data 
backups were not being performed and maintained on a daily basis . It is my 
recommendation that daily backups of the data files on all computer systems be 
backed up daily and a copy stored off premises. 

M a~ageme~t's Response 

Procedures have been implemented for nightly backup of all computer systems with a 
copy of the backup stored off premises. Also, copying of files through inter-office 
networking of computers provides additional backup . 

Proper documentation of exnenditures 

During the tests of expenditures, several instances were noted where the purchase 

orders and/or vendor's invoices were not properly classified or coded as to what 
fund, department or general ledger account number that the expense was to be 
charged . Also, it was noted that in some instances that complete and proper 
documentation was not attached to the purchase order. It is my recommendation that 
a responsible party be assigned the task of making sure that all documentation Js 
attached to the purchase order and that it has been properly coded to the correct 
department and budget line item . 

Management's Response 

Policies have been put into place to ensure that necessary back-up documentation
, 

such as invoice cop~es and delivery tickets are attached to purchase orders
, and 

that coding to the proper general ledger account is being done. 

Maintenance of Ordinance Book 

As part of the review of various documents, minutes, ordinances, etc., It was 
discovered that the Town's ordinance book was not complete and up-to-date . It Js 
my recommendation that the ordinance book to be properly maintained and current at 
all times. 

M anagement*s Response 

The ordinances have been reviewed and the ordinance book brought up-to-date at the 
same time . Procedures have been put into place to ensure that the book is kept 
current at all times. 
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MEMBER 
AM ERICAN INSTITUTE OF 
CERTiFiED PUBLIC ACCOUNTANTS 

The Honorable Lynne M ascagni, M ayor 
Town of Benton, Louisiana 
Benton, Louisiana 

CERTIFIED PUBLIC ACCOUNTANT 
612 BARKSDALE BOULEVARD 

BOSSIER CITY, LOUISIANA 71111 

M anagem ent Letter 

'TELEPHONE 
(318) 742,5238 

FAX (318) 742-5766 

I have audited the general purpose financial statements and the combining, individual fund, and individual account group 
financial statements of the Town of Benton, Louisiana, (the Town), for tile year ended December 31,2000, and have 
issued my report thereon dated June 26, 2001. In planning and performing the audit of the general purpose financial 
statements of the Town, 1 considered its internal control over financial reporting in order to detemline the auditing 
procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the 
intern al control over financial reporting. 

l)uring the audit the following items were noted involving internal control over financial reporting and other operationa 
malters which appear to merit your attention for consideration to improve the internal control or operations of the Town 
These comm ents have been discussed with the appropriate m embers of m anagem ent. 

Illilitv Flilline Ooeration 

I. As noted in the management letter for the 1999 audit, the utility billing software has within it various reports that 
should be reviewed and reconciled with the accounting records on a periodic basis. However, it was noted during my 
audit that these reports were not being utilized or m aintained up to dale. Therefore, it is m y recom mendation that the 
employees responsible for the operations of the utility billing system receive additional training on the operations of the 
system and that an employee not directly associated with the utility billing review the reports, verify that they are current 
and reconciled w ith the proper accounting records. 

2. The Town established a date as to when utility services were to he disconnected for the lack of paym ent. It was noted 
during the audit that there were numerous instances where this procedure was not adhered to, therefore, causing the 
potential loss of revenue to the Town. It is my recommendation that the Town adhere to this policy and that services 
are disconnected immediately for the lack of payment. 

3. In relation to Number l above, it was discovered that new custom ers were not being tim ely entered into the system 
and lhat custom ers m oving from the area were not being sent their final bill, therefore, again causing the potential loss 

of revenue to the Town. It is my recommendation that procedures be established that will assure that new customers 
are immediately added to the system and that old customers moving from the area receive timely final bills. 

Financial Records 

4. Duriug my review of the fiuancial records, 1 discovered that the information needed to prepare m onthly financial 
reports with budget comparisons was not submitted timely therefore the Board of Aldenuen was not kept abreast of the 
fiuancial condition of the Town. ]t is my recomm endation that this inform ation be subm itted tim ely in order that the 
necessary reports m ay be prepared. 



5. Also, based upon the above review it was discovered that adequate infomaation was not maintained to perform timely 
bank reconciliations. It is my recommendation that a check register be maintained in order that the bank account 
balances are current at all tim es. 

6. In reviewing tile computer system operations, it was discovered that adequate data backups were not being performed 
and m aintained on a daily basis. It is my recom m endation that daily backups of the data files oll all computer system s 
be backed up daily and a copy stored off premises. 

7. During my tests of expenditures, several instances were noted where the purchase orders and/or vendor's invoices 
were not properly classified or coded as to what fund, department or general ledger account number that the expense 
was to be charged. Also, it was noted that in som e instances that complete and proper docum entation was not attached 
to the purchase order. It is my recommendation that a responsible party be assigned the task of making sure that all 
documentation is attached to the purchase order and that it has been properly coded to the correct department and budget 
line item . 

Other 

8. As part of m y review of various docum ents, m inutes, ordinances, etc., It was discovered that tile Town's ordinance 
book was not complete and up-lo-date. It is my recomm endation'that the ordinance book to be properly m aintained and 
current at all times. 

1 express sincere thanks to the Town's personnel for the cooperation and assistance provided m e during nay audit. I am 
available to provide you assistance and consultation in the implementation of the above m entioned item . This letter is 
furn ished solely for the use of management and is not intended to be used for any other purpose. 


